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       HEITECH PADU BERHAD
                    

Company No:  310628-D



UNAUDITED RESULTS FOR

THE FINANCIAL PERIOD ENDED JUNE 30, 2005

Notes To The Accounts

1. ACCOUNTING POLICIES

The Financial Statements of the Group are prepared using the same accounting policies, methods of computation and basis of consolidation as those used in the preparation of the most recent financial statements. 

The interim financial report has been prepared in accordance with MASB 26 Interim Financial Reporting and Chapter 9 part K of the Listing Requirements of Bursa Malaysia Securities Berhad. The same accounting policies and methods of computation are followed in the interim financial statements as compared with the audited financial statement for the year ended December 31, 2004.

2. STATUS ON QUALIFIED FINANCIAL STATEMENT

Not applicable.

3. SEASONAL OR CYCLICAL FACTORS

The principal business operations of the Group are not significantly affected by seasonality or cyclical factors.

4. UNUSUAL ITEMS

Other than disclosed in the financial statement, there were no unusual items affecting the financial statement for the financial period under review.

5. CHANGES IN ESTIMATES

There were no significant changes in estimates that materially affect the financial statements for the financial period under review.

6. DEBTS AND EQUITY SECURITIES

There were no repayment and issuance of debt securities, share buy-backs, share cancellation, share held as treasury shares and resale of treasury shares for the financial period under review. 

7. DIVIDENDS PAID

An interim dividend of 3% less 28% taxation in respect of financial year ended December 31, 2004 was paid on April 7, 2005 for the amount of RM2,160,000. 

A final tax exempt dividend of 5% in respect of financial year ended December 31, 2004 was paid on July 29, 2005 for the amount of RM5,000,000 subsequent to the financial period under review.

8. SEGMENTAL REPORTING

The segmental reporting is disclosed separately for the bulk mailing outsourcing contribution, which arises from the acquisition of Inter-City MPC Sdn Bhd on July 29, 2004. The segmental reporting by business segment is reflected below:

	As at June 30,2005
	IT related products and services
	Bulk mailing outsourcing services
	Eliminations
	Consolidated

	 
	 
	 
	 
	 

	 
	2005
	2005
	2005
	2005

	REVENUE
	 
	 
	 
	 

	Group total
	              122,051 
	              19,238 
	             (755)
	           140,533 

	Inter-segment sales
	                    (755)
	                     -   
	              755 
	                   -   

	External
	              121,295 
	              19,238 
	                - 
	           140,533 

	 
	 
	 
	 
	 

	RESULT
	 
	 
	 
	 

	Profit from operations
	                9,962 
	                2,563 
	          (1,811)
	           10,714 


9. VALUATION OF PROPERTY, PLANT & EQUIPMENT

There is no valuation of property, plant and equipment as reported in the annual financial statement for the financial year ended December 31, 2004.

10. SUBSEQUENT EVENT

There is no other material event subsequent to the financial period under review.

11. CHANGES IN THE COMPOSITION OF THE GROUP

There were no material changes to the composition of the Group during the financial period under review except for the dilution in equity interest of a subsidiary, Inter-City (MPC) Sdn Bhd from 90% to 84% equity. The dilution derived from the enlarged capital of the subsidiary as a result of exercised share options by the executive director of 508,235 ordinary shares of RM1.00 each. 

12. CONTINGENT LIABILITIES

There were no contingent liabilities for the Group as at August 23, 2005 being the latest practicable date, which is not earlier than seven days from the date of issuance of this quarterly announcement.

13. REVIEW OF PERFORMANCE

The Group has recorded a revenue of RM140,533,000 for the financial period ended June 30, 2005, an increase of RM22,301,000 or 19% relative to the previous financial period ended June 30, 2004. The increase in revenue was mainly attributable by sales of hardware and software and bulk mailing services charges from a newly acquired subsidiary. This is in line with the Group’s objective to emphasize on its core businesses.

The Group, however recorded a net profit attributable to shareholders of RM7,084,000 for the financial period ended June 30, 2005. This represents an adverse variance of 31% relative to the previous financial period ended June 30, 2004. This is attributed mainly due to the lower margin contribution from sales of hardware and software and system integration projects and recovery of doubtful debt affected in the period ended June 30, 2004. 

14. COMPARISON WITH PRECEDING QUARTER’S RESULTS

In comparison with the preceding quarter (quarter ended March 31, 2005), there was a reduction in consolidated revenue of 2% from RM71,069,000 to RM69,465,000 in the current quarter (quarter ended June 30, 2005). Consequently, the net profit attributable to shareholders, decreased from RM4,305,000 in the preceding quarter to RM2,779,000 in the current quarter. This variance was mainly attributed to the lower margin recorded for sales of hardware & software and system integration projects in the current quarter. 

15. PROSPECTS IN THE CURRENT FINANCIAL PERIOD

The Group expects to remain profitable in the current financial year (financial year ending December 31, 2005) by focusing on its core businesses.
16. VARIANCE ON FORECAST PROFIT

Not Applicable.

17. TAXATION

The taxation of the Group for the financial period under review was as follows:-

	
	Current  Period 30/6/2005
	Accumulated  Period

  30/6/2005

	
	RM’000
	RM’000

	
	
	

	Current Taxation
	     
	1,262
	
	3,259


The effective tax rate of the Group is higher than the statutory rate of tax applicable primarily due to certain expenses incurred which are not deductible for tax purposes.

18. PROFIT ON SALE OF INVESTMENTS AND/OR INVESTMENT PROPERTIES

There were no profits on sale of investment and/or investment properties for the financial period under review.

19. QUOTED SECURITIES

There were no acquisitions or disposal of quoted securities for the financial period under review. 

20. CORPORATE DEVELOPMENTS

There were no corporate developments during the financial period under review. 

21. GROUP BORROWINGS AND DEBT SECURITIES

As at June 30, 2005, the Group has the following borrowings which are denominated in Ringgit Malaysia from a local financial institution:-

	
	
	
	Total

	Secured:
	
	
	
	
	
	RM’000

	Long Term Borrowing
	
	
	
	

	Long Term Bank Loan
	
	
	
	
	
	15,840

	Repayments due within next 12 months
	
	
	
	
	
	(6,544)

	
	
	
	
	
	
	9,296

	
	
	
	

	Short Term Borrowing
	
	
	

	Current portion of long term loan
	
	
	
	
	
	6,544

	
	
	
	
	
	
	

	Total
	
	
	
	
	
	15,840


22. OFF BALANCE SHEET FINANCIAL INSTRUMENT 

The Group does not have any financial instruments with off balance sheet risk as at August 23, 2005, being the latest practicable date, which is not earlier than seven days from the date of issuance of this quarterly announcement.

23. MATERIAL LITIGATION

The Group is not engaged in any material litigation, claims or arbitration either as plaintiff or defendant as at August 23, 2005, being the latest practicable date, which is not earlier than seven days from the date of issuance of this quarterly announcement. 

24. PROPOSED DIVIDEND

There was no dividend proposed in respect to the current financial year during the financial period under review.
25. EARNINGS PER SHARE

	
	Current Year Period 30/6/2005
	Accumulated Current Year  30/6/2005

	Basic
	
	

	Net profit attributable to shareholders (RM’000)
	     
	2,779
	
	7,084

	
	
	
	
	

	Number of ordinary shares issued at beginning of the period/ year
	
	100,008,300
	
	100,008,300

	Weighted average number of ordinary shares in issue
	
	100,008,300
	
	100,008,300

	
	
	2.78
	
	           7.08

	Basic earnings per share (sen)
	
	
	
	

	
	
	
	
	

	No account is taken of the outstanding ESOS granted to employees in the computation of diluted earnings per share as the effect on the basic earnings per share is anti-dilutive


26. SIGNIFICANT EVENTS

i. On February 15, 2005, the Company has entered into Distribution Agreement with Pacific System Ltd granting the Company to distribute and sell the rights of AST ICT Security related products. 

ii. On February 16, 2005, the Company has entered into Partner Agreement with Seven Seas Computers Sdn Bhd to form a strategic alliance to participate in securing the Data Center Business and other business opportunities in United Arab Emirates (UAE), Iran and Middle East.

iii. On April 14, 2005, the Company has entered into agreement with RHB Bank Berhad for the provision of Disaster Recovery “Hot Site’ Services for a duration of 3 years.

iv. On May 17, 2005,Vantage Point Consulting Sdn Bhd, an associate company to the Company has accepted the award from Telekom Malaysia Berhad for the provision of Group Wide ERP System through the supply, delivery, installation, testing, commissioning as well as maintenance and support services.

By Order of the Board

KHAERUDDIN BIN SUDHARMIN  (LS007037)

NORISWADI BIN HAJI ISMAIL (LS0008892)
Secretary
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This document forms part of the unaudited periodly announcement of HeiTech Group for the financial period ended 30/6/2005.


